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1866, and Austria-Hungary now entered a period of great reforms
in the spirit of liberalism. The Emperor Francis Joseph, more-
over, realized the necessity of winning the loyalty of all his peoples
by meeting their national aspirations as far as was compatible
with the existence and strength of the Empire. Fundamental
to the whole further development was the Austro-Hungarian
Compromise of 1867 which restored the old position of Hungary
as a kingdom independent of Austria. Only foreign affairs and
the army became common institutions, though both Austria and
Hungary had besides the common army also their own national
armies. Economic conditions were regulated by agreements
which were revised every ten years. There was internal free
trade and a common currency in the whole Monarchy. The
settlement with Hungary was followed by the grant of a very
wide autonomy to Croatia and by a law securing the rights of
minorities in Hungary. This legislation was for its time a model
of liberalism, and it was hailed by the Liberals of all nations
as a victory of the cause of freedom and nationality. Unfor-
tunately the law on the rights of the national minorities soon
became a dead letter through the growth of Hungarian national-
ism, and nationalism in general. Important provisions, for
instance, regarding secondary schools for the minorities, were
not carried out, and the Hungarians began a policy of oppression
and vexation towards the nationalities which aimed at their
denationalization* This policy had little success but made very
bad blood.
The Austro-Hungarian Compromise divided the Empire into
two totally different halves, a Hungarian and an Austrian one.
Hungary was, in theory, a national State; that is one nationality,
the Magyars or Hungarians, dominated the others, though they
did not quite form the majority of the population. The victory
of the Magyars greatly stimulated the aspirations of other peoples
of the Empire for a similar position. On the other hand, the
Magyars used their influence for preventing the fulfilment of
these aspirations as this would naturally have diminished their
power. The Emperor Francis Joseph has often been blamed for
having conceded such a position to the Magyars. But it must
be considered that these won this triumph through centuries of
rebellions, vigorous opposition and co-operation with foreign
enemies, and that they would never have been satisfied with
less. Towards the end of his reign the Emperor made efforts
to curb the power of the Magyar nationalists and demanded
the introduction of the general franchise. This would have